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Senoko Energy Pte. Ltd. and its Subsidiaries

Directors’ Report

The directors are pleased to present their reporl to the members together with the audited
consolidated financial statements of Sencke Energy Pte. Lid (formetly known as Lion Powsr
Haldings Pte. Lid.) {the "Company™) and iis subsidiaries {collectively, the "Group") and the balancs
sheet and statement of changes in equity of the Company for the financisl year ended
31 December 20089

Pirectors

The directors in office at the date of this report are:

Hajime Tsuda
Hirohisa Miyaia
Seijire Chiba

Moroo Shino

Akira Suda

Guy Richelle

Michel Gantois
Pierre Clavel

Johan de Saeger
Brendan Wauters
Lucas Hautvast
Hidehiko Yukaws
Yoshihiro Yamabayashi
Teruaki Hoshi
Makotc Kakebayashi
Eiji iwashige

Takuji Takahasht
Kaoru Nagata
Yuichiro Yol

Arrangements to enable directors to acquire shares and debentures

Meither at the end of nor at any time during the financiat year was the Company & parly o any
arrangement whose objecis are, or one of whose objects is, to enable the directors of the Company
o acquire hbenefits by means of the acquisition of shares or debentures of the Company or any
other body corporate.

Directors’ interests in shares and debentures

No director who held office at the end of the financial year had interests in shares, share options,
warrants or debentures of the Company, or of related corporations, either at the baginning of the
financial year, or date of appoiniment if later, or at the end of the financial vear.

Directors’ contractual benefits

Binpe the end of the previous fnancial perind, no director of the Company has received or has
become entitiad to receive a benefil by reason of 2 contract made by the Company or a related
corporation with the director, or with a firm of which the director is @ member, or with a company in
which the director has a substantial financial interest,

e



Sencko Energy Pte. Lid. and its Subsidiaries

Directors’ Report

Audiiors

Ernst & Young LLP have expressed their willingness to accept re-appointment as auditors.

On behalf of the Board of Direclors,

Hajime Tsuda
Director .

"""""

Director

Singapore
10 March 2010



Senoko Energy Pte. Lid. and its Subsidiaries

Statement by Directors

We, Hajime Tsuda and Brendan Waters, being twe of the direciors of Senoke Energy Pie. Lid. do
heraby state that, in the opinion of the directors;

{&) the accompanying balance sheets, consolidated statement of comprehensive income,
statements of changes in equity, and consoiidated cash flow statement together with noles
thereto are drawn up s0 a8 o give a frue and fair view of the siale of affairs of the Group
and of the Company 28 at 31 December 2009 and the resuils of the business, changes in
equity and cash flows of the Group and the changes in eqguity of the Company for the
financial year ended 31 December 2008; and

)] at the date of this statement, thers are reasonable grourds to believe ihat the Company will
be able to pay its debis a3 and whan they fall due,

Hajime Tsuda

Director
T ] ;.-;
_.‘-""/‘ . \-\
T N
;
“—ErengamWauters 4

Director /
Singapore

10 March 2010



Sencko Energy Pte. Lig. and tts Subsidiaries

independent Auditors’ Report
To the Members of Sencko Energy Ple. Lid.

We have audited the accompanying financial statements of Senoko Energy Pis. Lid {the
"Company”) and its subsidianies (coliectively, the "Group®) set out on pages 6 1o 54, which comprise
the balance sheets of the Group and the Company as at 31 December 2008, the statemenis of
changes in equity of the Group and the Company and the consolidated statement of
comprehensive income and consolidated cash flow statement of the Group for the financiat vear
ended 31 December 2009, and g summary of significant accounting policies and other explanatory
notes.

Management's responsibitity for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the provisions of the Singapore Companies Act, Cap. 50 {the "Act™ and
Singapore Financial Reporting Standards. This responsibility includes devising and maintaining a
system of internal accounting controls sufficient to provide a reasonable assurance that assets are
safeguarded against loss from unauthorised use or disposition; and transactions are properly
authorised and that they are recorded as necessary to permit the preparation of true and fair profit
and loss account and balance sheet and to maintain accountabiilty of assetls; selecting and
applying appropriale accounting policies; and making accounting estimates that are reascnable in
the circumstances,

Auditors’ responsibility

Our responsibitity is to exoress an opinion an these finencial statementis based on our audit. We
conducied our audi in accordance with Singapore Siandards on Audiling. Those siandards require
that we comply with ethical requirements and plan and perform the audit o obtain reascnable
assurance whether the financial staternents are free from material misstatement.

An zudt involves performing procedures fo obiain audit evidence about the amocunts and
discipsures in the financial statermenis. The procedures selected depend on the auditor's
jodgement, inciuding the assessment of the risks of malerial missiaterment of the fingncial
statements, whether due to fraud or error. In making those risk assessmenis, the audifor considers
internal control relevant to the antity's preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control.  An audit also
includes evaiuating the approprateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall preseniation of the
firancial staternents,

We believe that the audit evidence we have oblained s sufficient and appropriate {0 provide a basis
for our audit opinion,



Senoko Energy Pie. Lid. and its Subsidiaries

Independent Auditors' Report
To the Members of Senoko Energy Ple. bid.

Opinion
In aur opinion,

i the consolidated financial statements of the Group and the balance sheet and statement of
changes in equity of the Company are property drawn up in accordance with the provisions
of the Act and Singapore Financial Reporting Standards so as to give a true and fair view
of the state of affairs of the Group and the Company as at 31 December 2008 and the
results, changes in equity and cash flows of the Group and the changes in equity of the
Company for the financiat year ended 31 December 2009; and

b

{H) the accounting and other records required by the Act 1o be kept by the Company and by
those subsidiaries incorporated in Singapore of which we are the auditors have been
properly kept in accordance with the provisions of the Act.

\J
AN 2 Ung

Ernst & Young LLP

Public Accountants and Certified Public Accountants
Singapoie

10 March 2010



Senoko Energy Pie. Lid. and its Subsidiaries

Consolidated Statement of Comprehensive income

for the financial year ended 31 December 2003

Revenue

Cost of sales

Gross profit

Other income, net

Distribution and marketing expenses
Administration expenses

Finance costs

Profit before {ax
income fax expense

Net profit for the financial year

Other comprehensive income:
Net change in hedging reserve

Other comprehensive income for the year,

net of {ax

Total comprehensive income for the year

Note

n

~f

22

Year ended 22.8.2008 to
31.12.2008 31.12.20G8
3000 000
2,524,555 997 448
{2,469 585} 1934 345}
54 DB4 53,0085

320 13,285
{3,338} {721}
{24,350) {(8027)
{18,817) {7.401)

11,278 60,241
15,124 {3,181)

28 402 57.050
309,422 (278,107}
309,422 {278,107y
335.824 {221,057

The sccompanving acsouniing policies and sxplahatory notes Torm an mtegral part of the financial

stafemenis,

(s3]



2encke Energy Pte. Lid. and its Subsidiaries

Balance Sheets as at 31 December 2008

Assets
Non-current assets

Hroperty, plant and equipment

intangible assets
Investments in subsigiaries
Other financiz! assels
Perivatives

Current assets

Inventories

Prepaid operating expenses
Other fingncial assets
Trade and other receivables
Derivatives

Cash and cash equivalents

Tofal asseis

Eguity and liabilities
Current liabilities
income fax payable
Bonds

Loans and borrowings
Trade and other payables
Dearivatives

Net current
fiiabilities)/assets

Non-current liabilities

Daferred tax liabilities

Loans and borrowings
Derivatives

Totat liabilities

Met assets

Equity attributable to eguity

holders of the Company
Share capital
Retained earmnings
Headging reserve

Toiat equity and Habilifies

Mote

i0
11
12
13
14

15
13

4

14

4

20
19

14

20

IR
—

2
)

Group Company
2009 2008 2009 2008
000 $'000 $000 3000
Restated
1,936,660 1,884 829 - -
2,455,466 2,455 485 -~ -
- - 3,878,480 3.878.483
82,801 108 92.735 -
3.418 1.78¢ - -
4488345 4,342 185 3771216 3678483
66,189 81.025 - -
3.429 10,841 187 -
188 1,479 - -
341.384 338,517 108,286 18,511
29,788 11,420 - -
108,872 98,328 74,528 §,984
549 845 543,410 182,972 27,495
8,038,181 4,885,805 3,954 187 3,705,978
11.300 15,684 - -
- 11,750 - -
425,000 - - -
2,423,356 289,508 2,450,515 21,088
5,124 244 311 - -
2,864,782 574,454 2,450,516 21,088
(2,314,936) {31,044 {2,267,543) 5,406
319,745 272,824 - -
227,280 553,767 - -
629 © 19,629 - -
547 654 846,220 - -
3,412,430 1,420,674 2,450,515 21.088
1,626,755 3,464,831 1,503,672 3,684,889
1,510,888 3.685,088 1,510,988 3,685,968
83482 87,080 {7,318) {1,065

21,315 §278,107) - -
1825785 3,454,931 1.503.672 3,084,889
5,038,161 £ 885,805 3,984 187 3,705,978

The accompenving accounfing poficies and explanatory nofes form an imtegral part of the financial

statements.

]



Senoko Energy Pte. Lid. and its Subsidiaries

Statements of Changes in Equity for the financia! year ended 31 December 2009

Group

At 1 January 2609

Other comprehensive income
for the financial year

Profit for the financial year

Total comprehensive income
for the financial year
Redemption of preference

shares

Al 31 December 2009

At 22 August 2008 {date of
incorporation;

{Other comprehensive income
for the financial vear

Profit for the financiat year

{otal comprehensive income
for the financial year
lssue of shares for cash

Al 31 December 2008

Company

At 1 January 2009
L.oss for the financial year
Redermption of preference

shares

At 31 December 2008

At 22 August 2008 (date of
mearporation}

Loss for the financial period

Issue of shares for cash

At 31 December 2008

@ denotes less than $1,000

Note

21

21

Share Retzined Hedging
capital earnings reserve Total
3060 $00C $0Q0 $00C
3,885,688 57,050 {278,107 3,464 831
- - 309,422 309,422
- 26,402 - 26,402
- 26402 306,422 335,824
{2,175,000) - - {2.175,000)
1,510,988 83,452 31,315 1,625,755
@ - - @
- - {278,107 (278,107
- 57,050 - 57 G380
- 57,050 {278.107) {221,057}
3,585,988 - - 3,680,988
3,685,988 57,050 {278,107} 3,464,931
3,685,988 {1,088} - 3,584,889
- {6,217} - {8.217)
(2,175,000} ~ - (2,175,000}
1,510,988 {7,318} -~ 1,803.672
@ - - 2
- £1.098 - (1,594
2688 988 - e 3685088
3,685,988 {1,099 - 3584 8389

The accompanying accounting policies and explanaftory notes form an infegral part of the financial

statemenis.



Senoko Energy Ple, Lid, and its Subsidiaries

Consolidated Cash Flow Statement for the financial year ended 31 December 2009

Year ended 22.8.2008 to
Note 31.12.2000 31.12.2008
$000 $'0060

Cash flows from operating activities
Profit befors tax 11273 60,241
Adjustments for:

Armoriisation of prepaid fuel ioll charges -~ 21
Depreciation of property, plant and equipment 10 101,108 28,601
Interest income 5 (155) (418)
interest expanse 5 14,718 7,401
Net fair value gain on derivatives {18,044} {7.850)
Qperating cash flows before changes in
working capital 110,004 89,1986
Changes in working capital: ;
Increase in trade and cther receivables {16,348) (4,187}
Dacrease in inventories L 14835 33,030
{Decrease)/increase in other financial assets {81,400) 57,893
Decrease in trade and other payables P 1583821 {248,178}

_ Totalchangesinworkingecapitat =~ 80811 4814400 .
Cash flows from operations 74815 (2248
interest received 155 432
income tax paid {13,284 {11,270)
Net cash flows used in operating activities 158,878 {83,080

Cash flows from investing activities

Acguisition of subsidiary, net of cash 12 3 {3.498,085)
Purchase of propeny, plant and equipment 10 {152,840} {132,979)
Mgt cach flows vsed in nvesting activitisg {152,937} {3.832,064)

Cash flows from financing activities

Issua of shares for cash 21 - 3685088
interest paid {82,958) {12,039
Proceeds from loans and borrowings 20 98,513 853,767
Repayment of shor term loan - (225,000}
Buyback of bonds {41,750 {188,250)
Net cash flows from financing activities 3805 3814474
Net increase in cash and cash equivalents 9. 544 20 328
Cash and cash equivalents 8t the beginning of the

financial year 899 328 -
Cash and cash squivalents at the end of the

financial year 17 108,872 6 328

The acoompanying accounting policies and explanatory notes form an integral par of the financis!
sialements.

.




Sencke Energy Ple. Lid, and its Subsidiaries

Notes to the Financial Statements — 31 December 2009

2.1

2.2

Corporate information

Senoke Energy Pte. Lid (formerly known as lion Power Holdings Ple. L} (the
“Company”) is a private limited Fability company incorporated in Singapore. The immediate
and ufimate holding company is Lion Power (2008) Pte. Ltd., & private fimited hability
company incorporated in Singapore. With effect from 22 Ccteber 2009, the Company
changed its name from Lion Power Holdings Pte. Ltd. te Sencko Energy Pte Lid.

The registered office and principal place of business of the Company is iocated at 111
Somerset Road #05-08, Singapore 238164,

The principal activity of the Company is investment hoiding. The principal activities of the
subsidiaries are disclosed in Note 12 of the financial stalements.

Summary of significant accounting policies

Basis of preparation

The consolidated financial statements of the Group and the balance sheet and statemeant of
changes in equity of the Company have been prepared in accordance with Singapore

Financiat Reporting Standards {FRS).

The financial siaterments have been prepared on the nistoncal cost basis sxcept a8
disclosed in the accounting policies below.

The financlal statements are presented in Singapore Dollars (SGD or $) and ail values in
the tables are rounded o the nearest thousand (5000) as indicated.

Changes in accourting policies

The accounting policies adopted are consistent with those of the previous financial year
axcept as follows:

On 1 January 2008, the Group adopted alf the standards and interpretations mandatory for
annual financial periods beginning on or after 1 January 2008,

Adoption of these standards and interpretations did not have any effect on the financial
performance or position of the Group. They did however give rise to additional disclosuras.

The principal effects of these changes are as follows:

FRS 1 Preseniation of Financial Sialements ~ Revised presentation

The revised FRS 1 separates owner and non-owner changes in equily. The statement of
changes in equity includes only details of fransactions with owners, with afl non-owner
changes in equity presented in the statement of other comprehensive income. in addiiion,
the Standard inlroduces the siatement of comprehensive ihcome which presents income
and expense recogrised in the pariod. This statemenl may be presented in one single
staternent, or two linked statements. The Group has elected to present this statement as
one single statement.



Senoko Energy Pie. Ltd. and #s Subsidiaries

Notes fo the Financial Statemenis - 31 December 2008

22

23

Changes in accounting polficies {cont'd)

Amengments to FRS 107 Financial instrumenis: Disciosyras

The amendmenis to FRS 197 raquire additional disciosure about fair value measurement
and fiquidity risk. Fair value measurements are io be disclosed by source of inpuis using a
three level hisrarchy for each class of financial instrument In addition, reconciiation
between the beginning and ending balance for Level 3 fair value measurements is now
required, as wetl as significant transfers between Level 1 and lLevel 2 fair value
measurements. The amendments also clarify the requirements for liauidity risk disclosures.
The fair value measurement disclosures and Hguidity risk disciosures are presented in Note
14 and Note 28 fo the financial stetements respectively.

Standards Issued but not yet effective

The following standards and interpretations, which are relevant t¢ the Group, have been
issued but not yet effective:

Effective for annual
periods beginning
Description on or after
Amendments to FRS 27 Consolidated and Separate Firancial 1 July 2608
Siatements
Amendments o FRS 39 Financial Instruments: Recognition and 1 Juby 2009
Measurement — Eligible Hedged item
Revised FRS 103 Businass Combinalions 1 Judy 2009
Amendments o FRS 105 Mon-current Assets Held for Sale and 1 Judy 2009
Discontinued Operafions
INT FRS 117 Distributions of Non-cash Assets to Owners 4 July 2008
improvements o FRSs issued in 2009
- Amernidmenis to FRS 38 intangible Asssts 1 July 2008
— Amendmenis to FRS 108 Operaling Sagments 1 July 2009
- Amnendments to INT FRS 109 Reassessment of Embedded 1 July 2008
Derivatives
- Amendments to FRS 1 Presentation of Financial Statements 1 January 2010
- Amendments to FRS 7 Siatement of Cash Flows 1January 2010
- Amendments 1o FRS 17 Leases 1 January 2010
~ Amendments to FRS 35 impairment of Assets 1 January 2010
- FR3 3% Financial instruments: Recognition and Measurement 1 danuary 2010
~ Amendments to FRS 105 Non-current Assels Held for Sale and 1 Januaty 2010

Discontinued Operations

The direciors expect that the adoption of e stendards and interpretations above will have
no material impact on the financial statements in the period of inltial application.

-4 -



Senoko Energy Pte. Lid. and its Subsidiaries

Notes to the Financial Statements — 31 December 2002

2.5

2.6

Basis of consolidation

The consolidated financial statements comprise the financial siatements of the Company
and its subsidiaries as at the balance sheet date. The fingncial statements of the
subsidiaries used in the preparation of the consolidated financial stalements are prepared
for the same reporting date as the Company. Consistent accournting policies are applied o
like transactions and events in similar circumstances.

Al intra-group balances, income and expenses and unrealised gains and losses resulting
from intra-group transactions are eliminated in full.

Acguisitions of subsidigries are accounted for by applying the purchase method.
ldentifiable assets acquired and liabilities and contingent kabilties assumed in a business
combination are measured inllially & their fair values at the acquisition date. Adjustments
to those fair values relating to previously held inferests are freated as a revaluation and
recognised in equity. Any excess of the cost of business combination over the Group's
share in the net fair value of the acquired subsidiary's identifiable assets, liabiliies and
contingent liabilities is recorded as goodwill on the balance sheet. The accouniing policy
for goodwill is set out in Note 2.7(a). Any excess of the Group’s share in the net fair value
of the acquired subsidiary's identifiable assets, fabflities and confingent fiabiliies over the
cost of business combination is recognised as income in the statement of comprehensive
income on the date of acquigition.

Subsidiaries are consolidated from the date of acquisition, being the date on which the
Group obtains control, and continue 0 be conselidated unti the date that such controf
ceases,

Forefgn currency

Transacticns in foreign currencies are measured in the respective functional currencies of
the Company and its subsidiaries and are recorded on initial recognition in the functional
currencies at exchange rates approximating those ruling at the transaction dates. Monetary
assets and habilities denominated in foreign currencies are translated at the rate of
exchange ruling at the balance sheet date. Non-monetary items that are measured in terms
of historicat cost in a foreign currency are transiated using the exchange rates as at the
dates of the initial transactions. Non-monetary items measured at fair vajue in & foreign
currency are fransiated using the exchange rales at the date when the fair value was
determined.

Exchange differences arising on the sefflemsnt of monetary idems or on transiating
monetary items at the balance sheet date are racognised in the statement of
comprehensive income.

FProperty, plant and equipment

A% tems of property, plant and eguipment are initially recorded at cost. The cost of an tem
of properly, plant and equipment is recognised s an asset if, and only if, it is probable that
future economic henefits associated with the Bem will fow to the Group and the cost of the
#fem can be measured reliably.

Subsequent o recognition, piant and equipment are measured at cost fess accumutated
depreciation and accumulated impairmeant losses.



Sencka Energy Pte. Ltd. and its Subsidiarigs

Motes to the Financial Statemends ~ 31 December 2009

ha
i»

Property, plant and equipment (cont’d}

Depreciation is computed on a siraight-line basis over the estimated usefyl lives of fhe
assets as follows:

{easehold land - Over lease period of 310 60 years
Leasshold buildings - 15 t0 50 years

Plant and machinary - 3t 50 years

Mains - 40 years

Vehicles - 51o 15 years

Computers - 510 8 years

Other assetls - 3% b0 years

Assets under construction inctuded in plant and equipment are not depreciated as these
assets are not yet available for use.

The carrving values of property, plant and equipment are reviewed for impairment when
events or changes in circumstances indicate that the carrving value may not be
recoverable.

The rasidual value, useful life and depreciation method are reviewed at each financial year-
end to ensure that the amouni method and pericd of depreciation are consistent with
previcus esfimates and the expscited pattern of consumption of the fulure economic
henefits embodied in the items of property, plant and equinment,

An item of property, plant and equipment is derecognised upen disposal or when no future
economic benefits are expecited from its use or disposal. Any gain or loss on derecognition
of the asset is included in the statement of comprehensive income in the pericd the asset is
deracognised.

intanoible assels
(m) Goodwill

Goodwil! is initially measured at cost Following initial recognition, goodwill is
measured at cosl less actumuiated impairment losses. Goodwill is reviewead for
impairment annually or more frequently if events and circumsiances indicate that
the carrying value may be impaired.

For the purpose of impaimment testing, goodwill acquired is attocated to each of the
Group's cash-generating units {hat are expected to benefit from the synergies of
the combination.

The cash-generating unit to which goodwilt has besn allocated s tested for
impaiment annually and whenever there is an indication that the cash-generating
unit may be impaired, by comparing the camving amount of the cash-genarating
unst, inciuding the allocated goodwill, with the recoverable amount of the cash-
generating unit. Where the recoverable amount of the cash-generating unit is less
than the carrying amouni, &n impairment loss is recognised in the siatement of
comprehensive income, Impairment losses recogrised for goodwdl are aot

reversed in subseguent periods.

.43



Senoko Energy Pte. Ltd. and its Subsidiaries

MNotes to the Financial Statements — 31 December 2009

27

intangibile assets (cont'd)

()

Where goodwill forms part of a cash-generating unit and part of the operation
within that cash-generating unit is disposed of, the goodwill associated with the
operation disposed of is included in the carrying amount of the operation when
determining the gain or loss on disposat of the operation. Gooawill disposed of in
this circumstance is measured based on the refative fair vaiues of the operations
disposed of and the portion of the cash-genarating unit refained.

Other intengible assets

intangible assels acquired separately are measured initially at cost. The cost of
intangible asseis acquired in a business combination is their fair value as ai the
date of acquisition. Foliowing initial acquisition, intangible assats are measured at
cost less any accumulated amortisation and accumulated impairment losses.

intangible assets with finite usefid lives are amortised over the estimaled useful
lives and assessed for impairment whenaver there is an indication that the
intangible asset may be impaired. The amortisation period and the amortisation
method are reviewed at least at each financial year-end. Changss in the expected
useful life or the expecied patiern of consumption of future economic benefits
embodisd in the asset is accounted for by changing the amaortisation period or
method, as appropriate. and are treated as changes in accounting estimates. The
amortisstion expanse on intangible assefs with finite lives is recognised in the profit
or foss in ithe expense category consistent with the function of the infangible asset.

intangible asseis with indefinite useful lives or not yet avaidable for use are tested
for impairment annually, or more frequeritly if the evenis and circumstances
indicate that the carrying value may be impaired either individually or at the cash-
generating unit ievel. Such intangible assets are not amortised. The usefu life of an
intangible assset with an indefinite useful iife s reviewed annually o delermine
whether the useful life assessment continues {0 be supporiabie,  not, the change
in useful life from indehnite to finite is made on 2 prospective basis.

{i; Cilub membership {lifetims)
Ciuh membership is carried at cost.

{iiy (Gas supply agreements
Gas supply agreements were acguired in a business combination and
ware valyed using incremental cash flow method. it will be amorntised on a

straight line basis over #s estimated finite useful life of 7 years as from
January 2013



Senoke Energy Pte. Ltd. and its Subsidiaries

Notes (o the Financial Statements — 31 December 2009

2.8

29

2.10

Impairment of non-financial assets

The Group assesses =zt each reporting date whether there is an indication thet an asset
may be impaired. If any such indication exists, or when annual impairment assessment for
an asset is required, the Group makes an estimate of the assel's recoverable amount.

An asset's recoverable amount ig the higher of an asset's or cash-generating unit's fair
value less costs i sell and its value in use and is determined for an individual asset, uniess
the asset does not generate cash inflows that are largely independent of those from other
assets. In assessing value in use, the estimated future cash flows expected to be
generated by the asset are discounted to their present value. Where the carrying amount of
an asse! exceeds its recoverable amount, the asset is written down 1o fs recoverabls
amaount.

impairment losses are recognised in the statement of comprehensive income except for
assets that are previously revalued where the revaluation was taken to equily. in this case
the impairmant is alse recogrised in equity up o the amount of any previous revaiuation,

An assessment is made at each reporting date as to whether there is any indication that
previousily recogrised impairment losses may no longer exist or may have decreased. A
previously recognised impairment loss is reversed only if there has been a change in the

_estimates used fo determing the assel's recoverable amount since the last impairment joss. |

was recognised. If thai is the case; the carrying amount of the asset is-incressed 1o #s
recoverable amount. That increase cannot excesd the carmying amount that would have
been determined, net of depraciation, had no impairment loss be recognised previousiy.
Such reversal is recognised in the statement of comprehensive income unless the asset is
measured at revalued amount, in which case the reversal is rested as a revaluation
Hicrease.

Subsidiaries

A subsidiary is an entity over which the Group has the power to govern the financial and
operating policies so as o obtain benefits from its aclivities.

In the Company's separate financial statements, investments in subsidiaries are accounted
for at cost less impairment fosses.

Financigl agsels

Financial assets are regognised on the baleance sheat when, and only when, the Group
becomes a parly to the contractual provisions of the financial Insirument.

When financial assets are recognised nitially, they are measured at fair value, plus, in the
case of financial assets not at fair value through profit or loss, directly stirbutable
transaction cosis.

A financial asset is derecognised where the contractual right to receive cash flows from the
asse! has expired. On derecognition of a financlal assef in its entirety, the difference
between the camying amount and the sum of the consideration recefved and any
cumulative gain or loss that has been recognised directly in equity is recognised in the
statement of comprehensive incoms.

- 45 -
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2.10 Financial assets (cont'd)

All regular way purchases and sales of financial assefs are recognised or derecognisad o
the trade date i.e. the date ihat the Group commils o purchase or sell the asset. Regular
way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the period generally established by regulation or convention in the
marketplace concerned,

{a) Loans and receivables

Financial assets with fixed or determinable payments that are not quoted in an
active market are classified as loans and receivables. Subssquent {o initial
recognition, icans and recelivables are measured at amortised cost using ihe
effective interest method. Gains and iosses are recognised in the statement of
comprehensive income when the loans and receivables are derecognised or
impaired, and through the amortisation process.

{t Financial assets af fair valus through profit or loss

Financial assets held for trading are classified as financial assefs at fair value through
profit or loss. Financiad assets held for rading are derivatives (including separated
embedded derivatives) or financial assets acouired principally for the purpose of
sefing in the near term,

Subseguent to initial recognition, financial assets at fair vatue through profit or loss are
measwred at fair value. Any gains or losses anising from changes in fair value of the
financial assets are recognised in the statement of comprehensive income. Net gains
or net iosses on financial assets at fair vaiue through profit or joss include exchange
differences, interest and dividend income.

(o Avaitable-for-sale financial asseis

Available-for-sale financial assets are financial assets that are not classified in any
of ihe other categories. Afier initial recognition, avaiiable-for-saie financial assets
are measured at fair value. Any gains or josses from changes in fair value of the
financial asset are recognised directly in the fair value adjustment reserve in equity,
except that impairment losses, foreign exchange gains and fosses on monetary
instruments and inferest caloulated using the effective interest method are
recognised in the statement of comprehensive income. The cumulative gain or logs
previoysly recognised in equity is recognised in the statement of comprehensive
tncome when the financial asset is derecognised.

Investments in equity instruments whose fair value cannct be reliably measured
are measured at cost less impalment loss.
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fmpairment of financial assets

The Group assesses at each balance sheet date whether there is any objective evidence
that a financiz) asset is impaired.

(@)

)

(cy

Assets carried at amortised cost

If there is objective evidence that an impairment loss on financial asssts carried at
amortised cost has been incumed, the amount of the loss is measured as ths
difference between the asset's carrying amount and the present value of estimated
future cash flows discounted at the financial asset's original effective inferest rate.
The carrying amount of the asset is reduced through the use of an aliowance
account. The impairment loss is recognised in the statement of comprehensive
incoms,

When the asset becomes uncollectible, the carrying amount of impaired financial
assets is reduced directly or if an amount was charged to the allowance account,
the amounts charged to the allowance account are written off against the carrying
value of the financial asset,

To determing whether there is objective evidence that an impairment loss on
financial assets has been incurred, the Group considers factors such as the
probability of insolvency or significant financial difficulties of the debtor and default
or significant delay in payments.

if in a subseguent period, the amount of the impairment ioss decreases and the
decrease can be related objectively to an event accurring after the impairment was
recognised, the previously recognised impairment loss is reversed to the extent
that the carrying amount of the asset does not exceed its amortised cost at the
raversal date. The amount of reversal is recognised in the statement of
comprehensive incoms,

Assets carried al cost

if there is objective evidence (such as significant adverse changes in the business
environment where the issuer operates, probability of insolvency or significant
financial difficulties of the issuer) that an impairment loss on financial assets carried
at cost has been incurred, the amount of the 10ss Is measured as the difference
between the asset's carrying amount and the present value of estimated futurs
cash flows discounted af the current market rate of return for a similar financiat
asset Such impairment losses are not reversed in subsequent periods.

Avaitable-for-sale financial assets
Significant or prolonged decline in fair value below cost, significant financial
chfficuities of the issuer or obligor, and the disappearance of an active trading

market are considerations fo determine whether there is cbjective evidence that
nvestment securities classified as avallable-for-sale financial assels are Impairad,

.17 -
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Impairment of financial assets (cont'd)
{c) Avaflable-for-sale financial assets {cont'd)

H an available-for-sale financial asset is impaired. an amount comprising the
diffizrence hetweean its cost {net of any principai payment and amortisation} and s
current fair value, less any impairment ioss praviously recognised in the staternent
of comprehensive income, is transferred from equity fo the statement of
comprehensive income. Reversals of impairment losses in respect of equily
instruments are not recognised in the statement of comprehensive income.
Reversals of impairment losses on debt instruments are recognised in the
statement of comprehensive income if the increase in fair value of the debt
instrument can be cbjectively related to an event occurring after the impairment
loss was recognised in the statement of comprehensive income.

Cash and cash equivalants

Cash and cash equivalents comprise cash at bank and on hand and demand deposits that
are readily convertible to known amount of cash and which are subject to an insignificant
risk of changes in value.

inventories

Invaniorics are stated at the lowsr of cost and net realisable value Costs neurred in
bringing the inventories to their present location and condition are accounted for on a first-
in first-out basis.

Met realisable value is the estimated selling price in the ordinary course of business less
estimated costs of compiation and the estimated costs necessary to make the sale.

Frepaid fuel tolf charges

Prepaid fuel toll charges was paid to Power Gas Pte Ltd for the right to use the pipelines
and was amoriised to the statement of comprehansive income over the period of the gas
supply contract of 20 years, based on the minimum purchase quaniity specified for each
period. On 15 September 2008, the Onshore Transporiation Agreement with Power Gas
Pte Lid was terminated.

Provisions

Provisions are recognised when the Group has a present obligation legal or constructive as
a resul of a past event it is probable that an ouiflow of economic resources will be
required to setfle the cbligation and the amount of the obiigation can be estimated reliably.

Brovisions are reviewad at each balance shest dale and adjusted to reflect the current best
estimate. ¥ it is no longer probable that an outflow of econemic resources will be required
1o settle the obligation, the provision is reversed. If the effect of the time value of money is
material, provisions are discounted using a current pre tax rate that reflects, whers
appropriate, the risks specific to the liabiiity. When discounting is used, the increase in ihe
provision due fo the passage of time is recogmsed as z finance cost.

- i85 -
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2.18

Finaricial Habilities

Financial Habilities within the scope of FRS 39 are recognised on the balance shest when,
and only when, the Group hecomes a parly o the confractual provisions of the financial
instrument.

Financial hgbiliies are recognised mitially at fair value, plus, in the case of financial
iiabiliies other thar derivatives, directly atiribuiable transaction costs.

Subsequent to initial recognition, ail francial liabiities are measured at amaorlized cost
using the effective interest method, except for derivalives, which are measured at fair
value.

A financial li=bility is derecognised when the obligation under the lighility is extinguished.
For financial labilities other than derivatives, gams and losses are regognised in the
statement of comprehensive income when the liabilities are derecognised, and through the
arnorfisation process. Any gains or losses arising from changes in fair value of derivatives
are recognised in the statement of comprehensive income. Net gains or losses on
dertvatives include exchange differences.

Borrowing costs

Borrowing costs are recoghised in the statement of comprehensive income as incurrad
gxcent 1o the extent that they are capilalised. Borrowing costs are capitalised ¥ they are
directly attributabie to the acquisition, construction or production of a gualifying asset
Capitalisation of borrowing costs commenceas when the activities to prepare the asset forits
intended use or sale are in progress and the expenditures and borrowing costs are
incurred, Borrowing costs are capitalised unill the asssets arg ready for their intended use or
sale

Employee benefits

{a) Defined contribution plens
The Group makes confributions to the Central Provident Fund scheme in
Singapore, a defined contribution pension scheme, Confributions o defined
contribution pension schemes are recognised as an expense in the period in which
the related service is performed.

{b Employee leave entitfernent
Employee entilermnants o annual jesve are recognised as a liability when they

accrue 1o the employees. Tha astimated liability for leave is recognised for services
rendered by employees up to the balance sheet date.
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As lessee

Cperating lease payments are recognised as an expense in the statement of
somprehensive income on g siraightdine basis over the lease term. The aggregate
benefif of incentives provided by the lessor is recognised as a reduction of rental
expense over the lease term on a straight-line basis.

As tessor

teases where the Group retains substantigily all the risks and rewards of
ownership of the asset are classified as operating leases. Initial dirget costs
incurred in pegotiating an operating iease are added o the carrying amcunt of the
leased asset and recognised cover the lease term on fhe same bases as renial
incame. The accourding policy for tank Jeasing and rental income is set out in Note
2.20 {c) and {g) respectively.

Revenue

Revenue is recognised 1o the extent that it is probable that the economic benefils will fow
to the Group and the revenue can be reliably measured. Revenue s measured at the fair
vaiue of consideration received or receivable.

(@)

()

(@

Suppty of electricily

Revenue from the sale of electticlly is recoghised upon delivery.

Rendering of services

Revenue from rendering of services is recognised when services are rendered.
Fuel tank leasing

Income arising from fuel tank leasing is accounted for on a straight-tine basis over
the lease terms except where an afternate basis is more represeniative of the
pattern of benefits io be derived from the leased assals.

Supply of fuel

Gain on disposal of fuel is recognised upon delivery.

inferest income

interest income is recognised using tha effective interest method.

Dividend income

Dividend income is recognised when the right o receive payment 5 astablished.
Rental income

Reantal income is accountsd for on 3 straight-line basis over the lease terms.
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Income faxes

(&

(0}

Current fax

Current tax assets and lHabilities are measured at the amount expected to be
recovered from or paid fo the taxation authorities. The {ax rates and tax laws used
to compute the amount are those that are enacted or substantively enacted by the
palance sheet date.

Current {axes are recognised in the statement of comprehensive income except
that tax relating to itemns recognised oulside profit or loss, either in other
comprehensive intome or directly in aquity.

Deferred fax
Deferred tax liabllifies are recognised for all temporary differences, except

- whare the deferred income tax liabilily arises from the initial recognition of
goodwill or of an asset or liability In a transaction that is not a business
combination and, at the lime of the transaction, affects neither the
accounting profit nor taxabie profit or loss; and

- in respect of taxable temporary differences associated with investmenis in
subsidiaries, associates and interests in joint ventures, whare the timing of
the reversal of the temporary differences ¢an be controlied and it is
probablz that the temporary differences will not reverse in the foreseeable
future.

Ceferred income tax assets are recognised for all deductible temporary difierences,
carry forward of unused lax credits and unused tax losses, © the extent that it is
probable thal taxable profit will be avaliable against which the deduciible temporary
differences, and the carry forward of unused tax credits and unused iax josses can
be utilised except:

- where the deferred income tax asset relating to the deductible temporary

differénce arises from the initiat recognition of an asset or ilability in a
transaction that is not a business combination and, at the time of the
transaction, affects neither the acoounting profit nor taxable profit or ioss;
and

- in respect of deductible temporary differences associated with invesiments
in subsidigries, associates and interesis in joint ventures, deferred income
tax assets are recognised only io the exient that # 18 probable that the
temparary differences wili reverse it the foreseeable future and {axable
profit will be available against which the temporary differences can be
utifised,

The carrying amount of deferred tax assel s reviewed at each balance sheet daie
and reduced to the extent that i is no longer probable that sufficient taxable profi
will be available io allow all or part of the deferrad tax asset o be utilised.
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2.22

income taxes (cont'd}

e .

Unrecognised deferred tax assels are reassessed at each balance sheet date and
are recognised o the exient that it has become probable that future taxable profit
will allow the defered tax asset [o be ulitised.

Deferred tax assets and liabilitiss are measured at the tax rates that are expected
to apply to the year when the asset is realised or the liabifity is sattied, based on
tax rates and tax laws that have been enacted or substandively enacted at the
balance sheet date.

Deferred taxes are recognised in the statement of comprehensive income except
that deferred tax relating to iems recognised directly in equily is recognised directly
in equity and deferred tax arising from a business combination is adjusted against
goodwill on acquisition,

Defarred income tax assets and deferred income tax liabilities are offset, if a legally
enforceable right exists to set off cutrent tax assets against current income tax
iabilities and the deferred income taxes relate to the same taxable entity and the
same taxation authority.

Salesifax

Revenues, expenses and assels are recognised net of the amount of sales tax
except:

- Where the sales iax incurred in a purchase of assels or services is not
recoverable from the imxation audhority, in which case the sales fax is
recognised as part of the cost of acquisition of the asset or as part of the
expense ilem as appiicable; and

-~ Receivables and payables that are stated with the amount of sales tax
inciuded,

The net amourt of sales tax recoverable from, or payable to, the taxation authority
is included as part of receivables or payables in the balance sheet.

Share capital

Proceeds from issuance of ordinary and preference shares are recognised as share capital
in egity.

incremenial costs direcily atiributable to the issuance of ordinary and preference shares
are deducted against share capital.
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Hedge accounting

The Groun applies hedge accounting for certain hedging relationships which qualify for
hedge accounting.

For the purpose of hadge sceounting, hedges are classified as:

- Fair value hedges when hedging the exposure to changes in the fair vaiue of 2
recognised asset or liability or an unrecognised firm commitment;

o Cash flow hedges when hadging exposure to variability in cash flows that is either
attnbutable to a particular risk associated with a recognised asse! or liability or &
highiy probable forecast transaction or the foreign currency risk in an unrecognised
firm commitment; and

- HMedges of a net investment in a foreign operation.

At the inception of a hedge relationship, the Group formally designates and documents the
hedge relationship to which the Group wishes i¢ apply hedge accounting and the risk
management objective and strategy for undertaking the hedge. Such hedges are expected
to be highly effective in achieving offsetting changes in fair value or cash flows and are
assessed 0N an ongoing basis © determine that they actually have been highly effective
throughout the financial reporting periods for which they were designated.

Hedges which meet the strict criteria for hedge accounting are accounted for a8 foliows:

Cash fiow hedges

The effective portion of the gain or loss on the hedging instrument is recognised directly in
eguity, while any ineffective portion is recognised immediately in the statement of
comprehansive income.

Amounis taken to equity are transferred o the statement of comprehensive income when
the hedged transaction affects the statement of comprehensive income, such as when the
hedged financial income or financial expense is recognised or when a forecasi sale ooours.
Where the hedged item is the cost of a non-financial asset or non-financial liability, the
amounts taken o equity are transferred o the initial carrying amount of the non-financiai
assef or liability.

If the foracast wansaction or firm commitment is o longer expected to ocour, amounts
previously recognised in equity are transferred to the statement of comprehensive income.
If the hedging instrument expires or is soid. terminated or exercised without replacement or
rollover, or if its designation as a hedge is revoked, amounts previously recognised in
equity remain in equity uniif the forecast transaction or firm cormmitment cccurs.

Significant accounting judgements and estimates

The preparation of the Group's financiai statements requires management 16 Make
judgements, estimates and assumptions that affect the reporied amounts of revenues,
expenses, assets and iiabiities, and the disclosure of contingent fiabiiities at the reporiing
date. HMowsver, uncertzinty aboul these assumplions and esiimates could result in
outcomes that could require a material adjustment to the carrying amount of the asset or
liabifty affected in the fulure.
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Judgements made in applying accounting policies

tn the process of applying the Groug's accounting policies. management has made the
following judgements, apart from those involving estimstions, which has the most
significant effect on the amounts recogihnised in the financial stalements:

{a} Income faxes

The Group has expesure to income iaxes in Singapore. Significant judgement is
involved in determining the Group-wide provision for income taxes. There are
certain transactions and computaiions for which the ultimate fax deterrnination is
uncertain during the ordinary course of business. The Group recognises fabilities
for expected tax Issues hased on estimates of whether additional faxes will be due,
Where the final tax outcome of these malters is different from the amounts that
were initially recognised, such differences will impact the income tax and deferred
tax provisions in the period in which such determination is made. The carrying
amount of the Group's income tax payables and deferred tax lHabilities at the
balance sheet date was $11,300,000 and $319,745, 000 {2008; $18.884,000 and
$272,824,000) respectively,

Key sources of esfimation uncertainty

The key assumptions conceming the future and other key scurces of estimation uncerainty
at the balance sheet date, that have a significant risk of causing 2 material adiustment to
the carying amounts of assets and fabiliies within the next financial peried are discussed
below

{m} Useful lives of property, plant and equipment

Property, plant and equipment are depreciated on a straight-line basis over their
estimated useful lives. Management estimates the usefu! fives of these asseis o
be within 3 {0 60 vears. Changes in the expected level of usage and technologicat
developments could impact the economic useful lives and the residual values of
these assets, therefore future depreciation charges could be revised. The camying
amount of the Group's property, plant and eqguipment at the balance shest date i
disciosad in Note 10 to the financial statemenis.

{ Impaiment of non-financial assels

The Group assessaes whether there are any indicators of impairment far all non-
financia! assets at each reporting date. Goodwill and other indefinite life intangibles
are tested for impairment annually and at other times when such indicaters exist.
Other non-financial assets are tested for impairment when there are indicators that
the carrying amounis may not be recoverabie,

When value in use calgulations are underiaken, management must estimate the
expected future cash flows from the asset or cash-generating unit ant chogse a
sullable giscount rate in order 1o calculate the present value of those cash flows.
Further detalls of the key assumpiions applied in the impairment assessment of
gocdwill 2nd intangibles, are given in Nole 11 10 the financial sialements.

- 24 .
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5.

Key sources of estimation uncertainty {cont'd)

{©

(d}

impairment of loans and receivables

The Group assesses at each balance shest date whether there is any obiective
avidence that a financial asset is impaired. To determine whether there is objective
evidence of impairment, the Group considers factors such as the probability of
insolvency or significant financial difficuities of the debtor and default or significant
defay in paymanis.

Where there is objective evidence of impairment, the amount and fiming of future
cash flows are estimated based on historical loss experience for assals with similar
credit risk characternistics, The carrying amourt of the Group's ioans and recesivabile
ai the balance sheel date is disclosed in Note 16 o the financial statements.

Fair value estimates for certain financial asasts and derivafives

The Group carries cerlain financial assels and derivatives at fair value, which
requires extensive use of accounting estimates and judgement. Vvhile significant
components of fair value measurement were determined using verifiable objective
gvidence {foreign exchange rates, forecast fust prices), the fair value would differ i
the Group had used different valuation methodologies,

Revenue

Group
Year ended 2282008 10
31.12.2009 31.12.2008
$000 $000

Supply of electricity 2.521.234 997 341
Services renderad 3,325 a8

2,524 559 887 440

Other income, net

Group
Year ended 22.8.2008 to
34.12.2009 31.42.2008

$'000 §'000
Interest income from banks 150 418
Interest income on staff loans 5 2
{LossYGein on disposal of fuel {2.274) 465
Receipt on insurance ciaim - 12,350
Grant income from Job Credit scheme 1,242 -
{Others 1,697 21

B30 13,208

3

[a%)

[#3]
L
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6. Finance costs
Group
Year ended 22.8.2008 to
34.42.2009 31122008
$000 $'000
interest expense/{income) on
- Bonds 245 5067
-1loans 5,664 3,387
- interest rate swap £,807 {1,033
14,718 7401
Fees paid in refation to a bank ioan 2,101 -
16,817 7,401
Profit hefore tax
The following itermns have been included in arriving at profit before tax:
Group
Year ended 22.8.2008 to
31.12.2009 31.12.2008
$'000 $000
Amortisation of prepaid fuel toll charges - 21
Amoriisation of loan upfront fees 504 -
Cost of inveniories recognised as an expense 2,176,389 846,073
Transmission and distribution charges 126,832 43,569
Depreciation of property, piant and equipment (Note 10} 101,109 28,601
Operating lease expenses 650 17
Net fair value loss/gain) on derivatives {16,044 {7,650}
Employee benefits expense (Note 8) 35,243 7.544
Employee benefits expense
Group
Year ended 22820080
31.12.2008 31.12.2008
$000 $00G
Wages and sajaries 30,330 7054
Empioyer's contribution to defined contribution plans
including Central Provident Fund 3,059 583
Other short term bensfits 1,814 227
35,243 7,844
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9. Income tax expense

{a)

{b)

Major components of income fax expense

The major components of income ax expense for the financial year ended

31 December 2009 and 2008 are:

Statement of comprehensive income
Current income tax
Overprovision in respect of previous years

Deferred income fax

- Grigination and reversat of tlemporary differences
- Cash flow hedge reserve (Note 22)

- Effect of reduction in tax rate

- Overprovision in respect of previous periods

Statement of changes in eguily

Defarred income tax related to items charged
directly to equity

- Revailuation of derivatives o fair vatie {(Note 22)

Group
Year ended 22.8.2008 to
34.12.2008 31.12.2008
3000 2000

5741 11,543

33 -

5,708 11,643
(4,543} (2,783
2,732 2,633
{18,021} -

- {8.222)

{20,832} {B,452)
{15,124 3,194
{70,484} 58,516
{70,484} 58,516

Relationship between tax expense and accounting profit

The reconciliation between tax expense and the product of accounting profit
muttiplied by the applicable corporate tax rate for the financial year ended

31 December 2609 and 2008 are as foliows:

Profit hefore tax

Tax calcidsated at g tax rale of 179% (2008 18%)
Expensas not deductibie for tax purposes
Effect of partial fax axemption

Fffect of reduction in tax rate

Orearprovision in raspect of previous penods

Group
Year ended 22,8 2008 to
31.12.2002 3q2.2008
3000 000
11,278 80,241
1817 10,843
2,083 573
80 8
{18,021 -
(33 {3.222)
(15,124} 3,191
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ncome tax expense (cont’d)

()

Refationship between tax expense and accounting profif fcont'd)

The corporate income tax rete applicable to Singapore companies of the Group
was reduced to 17% for the year of assessment 2010 onwards from 18% for year

of assessment 2002,

Deferred fax

Consolidated Consolidated statement of
balance sheet comprehensive income
Yearended 22,8.2008 1o
2009 2008 31.12.2009% 3t.12.2008
3000 $000 $000 $000
Restated
Group
Deforred fax assels
Revaluation of
derivatives {o
fair valus - 85 384 2,732 2,033
Others 387 - 387 -
387 55,384
Deferred tax fabilities
Revaluation of
dervatives
fair value (5,089) -~ - -
Differences in
depreciation {118,845} {122,818} {12,058} (10,883)
Fair value
adjustment of
acquisiion of
sybsidiary {198,188 {218,387} {11,808) -
Cthers - {3 - 2
{320,132 {338,208}
Deferred income
fax expense {20,832) (8,482}

Deferred income fax assets and labilites are offsel when there is a legally
enforceable nght to set off current lax assels against tax liabilities 2nd when the
deferred taxes relate io the same tax authority. The nel amount determined after
apprepriate cffsetting, is shown in the bailance shaet as foliows:

Defarred tax liabiities

Group
Year ended 228200810
31.12.2008 31.12.2008
000 $000
Restated
319,745 272,824
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Sencko Energy Pte. Lid. and its Subsidiaries

Notes fo the Financial Statemenis — 31 December 2008

11, Intangible assets
Group
2008 2008
$000 $000
Restated
Cest and net garrying amount
Gas supply agreemenis 293,470 203470
Goodwill on consclidation 2,161,791 2,161,784
Club membership, at cost 205 208
2,455 466 2,455 480

{3as supply agreements

The Group has two piped matural gas (PNG) supply agreements with Gas Supply Pte Ltd
and Petronas which expire in 2023 and 2018 respectively. From 2012 onwards, power
generation companies are required to purchase liquefied natural gas ("LNG™) upon expiry
of the existing PNG supply agreements. During this period, the Group would enjoy a
economic price advaniage for its ability to purchase lower cost PNG.

These gas supply agreements have neen valued at $283,470,000 using the incremental
cash flow method, specifically the cost saving appreach.

The Group will commence amortisation of this intangible asset when the proposed LNG
terminal commences operation in 2012 and for @ period until such time the existing gas
moratium is reviewed or when the LNG terminal reaches full utitisation of 3 million tonnes
per annum, whichever is earlier.

Goodwill on_consolidabion

Goodwiil on consolidation is datermined based on the purchase consideration less fair
value of net assels.

in June 2009, the Group completed its purchase price allocation exercise in relation 1o iis
acquisition of Sencko Power Limited ("SPL", acquired on 12 September 2008. The fair
value attributed o the fixed assets {which was previously determined on a provisional
basis) increased by $1,231,000 in the current financial year with a corresponding increase
in deferred tax liability of $220,000. As a result of the changes in the valuation, goodwill
correspondingly decrgased by $1.011,000. Such fair value adiustments are effected
retrospectively and previously reported balances in the Balance Sheet for the previous yeal
ara adiusted accordingly. Comparatives as at 31 December 2008 have aiso been restated
for ihis effect.

The iotal cost of the business combination was reduced by $3,000, resulted from & net of a
cash refund of $89.000 and additional professional fees paid of $08.000. In addition fo the
above, goodwill correspendingly decreased by $3,000. Please refer 1o note 12 for further
information.

impairment festing of goodwill
Goodwill is ailocated for impairment testing purposes o the group company, which is also

the cash generaling unit *CGLTy. The recoverable amount of the CGU mcluding goodwit
is determinad based on value-in-use caicuiations,

- 31 -



Senocko Energy Pte. Lid, and s Subsidiaries

Notes to the Financial Statements ~ 31 December 2009

1.

12

intangible assets (cont’d)

The value-in-use calculation applies & discounted cash flow model using cash flow
projections hased on financial forecasts approved by management. Managemeni have
considered and determined the factors apolied in these financial forecasts. Cash flows
beyond the terminal year are extrapolated using a growth rate of 2.5%, based on the
Energy Market Authority's 2009 Statement of Opportunities for the energy industry. The
terminal growth rate used does not exceed the long-term average growth rate of the
industry in which the entity operates and is consistent with the forecast included in the
industry reports. The pre-tax discount rate of 8% applied to the cash flow projections are
derived from the cost of capital plus a reascnable risk premium.  In determining the
appropriaie discount rate, regard has been given i the yield on a 10-year government
bond.

Investments in subsidiaries

Company
2009 2008
$000 $900
Unquoted equity shares, at cost 3,678,480 3,873,483
Proportion of
Country of Principal ownership
Name incorporation activities Cost interost
2009 2008 2009 2008
3000 000 Yo %

Held by the Company

* Benoko Singapore  Generation and 3,678,480 3.678.480 100 140
Power sale of electricify
Limited

Held through Senoke Power Limited

* Senoko Singapore  Purchase, sale @ & 100 100
Energy and supply of
Supply Ple energy refated
Ltd produsts
Sencko Singapore  Provision of fug! @ @ 100 100
Services tank lzasing
Piz Lid services
Sencko Bas  Singaporz  Provision of gas ) @ 100 100
Supply Pte. retail and
Lid transporiation
sSrvices
# 53 Singapore Investment - o - 100
Bioethano! holding
international
P Lid



Senoko Energy Pte. Ltd. and its Subsidiaries

MNotes io the Financial Statements — 31 December 2008

12.

13,

investments in subsidiaries (cont'd)

” Audited by Emst & Young LLP, Singapore
@ denotes less than 31,000
# 8§ Bicethanot Intemnationat Pie Lid was Hguidated during the finsncial year,

Acguisition of subsidiary

On 12 September 2008, the Company acguired Senoke Power Limited ("SPL”). Upon the
acquisition, SPL became a subsidiary of the Group. The purchase price allocation of the
acquisition of SPL in the financial period ended 31 December 2008 were provisional as the
Group had sought independernt vehiation for the properly, plant and squipment owned by
8PL. The resuits of this valuation had not been received af the date the 2008 financial
staternents were authorised for issue. The valuation of the property, plant and equipment
was received in June 2003 and showed that the fair value at the date of acquisition was
$1,781.451,000, an increase of $1,231,000 compared to the provisional value of
$1,780,220,000. The 2008 comparative information has been restated io reflect these
adjusiments. The value of the leasehold buildings and plant and eguipment increased by
$1,055,000 anrd $175,000 respectively, correspondingly increased the deferred tax liability
by $220,000 There was also a corresponding reduction in goodwili of $1,011,000, o give
the provisional goodwilf arising on the acquisition of $2,161,784,000.

During the financial year ended 31 December 2008, the Company received a refund of
398 000 for which the Company had paid on 12 September 2008 in excess of the agreed
cash consideration of $3,648,801. This refund was offset by a payment of $88,00C for
additional professionat fees directly atiributable to the acquisition. The cost of the business
combination decreased by $3,000, from $3,678,483,000 to $3,678,480,000 in 200% and a
corresponding reduction in goodwill by $3,000 fo $2.16%,791,000.

Other financial agsets

Group Company
20603 2008 2008 2068
$000 3000 F000 3000
Currant
Loans receivable 1,387 1427 - =
Less: Impairment of lean
receivable {1,387 - - -
- 1,427 - -
Staff ioans — curent
partion 42 52 - -
Loan upfront fees 144 - - -
186 1,478 - -
Non- current
Loan upfront fees 82,736 - 92,735 -
Siaff loans — non-cument
poriion £8 108 - -
52,301 108 92,735 -




Sencho Energy Pte. Lid. and its Subsidiaries

fotes to the Financial Statements — 3% December 2009

13.

14.

Other financial assets [cont’d)

Group Company
2009 2008 2008 2008
$000 Fo00 $000 £'000
Staff loans
Not [ater than one year 42 52 - _
Later than one year hut
not later than five years 86 100 e ...
More than b years - B - -
108 160 - -

The staff loans are denominated in Singapore Dollars, unsecured, interest-bearing and
rapayable in accordance with the relevant contracts. As at 31 December 2009, the
weighted average effective interest rate is 4.18% per annum {2008 4.18%.

The tpans recseivable are denominated in US Doliars.

Derivatives
Group
2009 2008
%000 $000
At 1 Januaryidate of incorporation (250,7315 -
Acguisition of subsidiary - {80,261}
Fair value gains/(losses)
- Included in statement of comprehensive income {18} 8,883
- Included in hedging reserve {Note 22) 278,198 {1959.153)
Af 31 December 27,451 £250.731)

- 34 -



Senocko Energy Pte. Lid. and its Subsidiaries

Notes to the Financial Statements — 31 December 2008

14. Derivatives {cont'd)
Analysed as:
Group
Contract/Motionat amount Fair value
Assets LiabHities Assels Liabilities
$'060 000 $000 $000
2609
Cash flow hedges
- Fuef swaps 414 613 - 31,388 -
- Foreign currency forwards 663,158 25,173 1,808 622
- Interest rale swaps - 276,383 - 5,124
Total 1,077,771 300,556 33,204 5,753
Less: Current portion (908,852) {275,383) {29.736) {5,124}
Non-current portion 169,118 25,173 3418 29
2008
Charged 1o staternent of
comprehensive income

- Interest rate swaps (current] - 204,000 - 1,402
Cash flow hedges
- Fuel swaps - 482 145 - 248,063
- Foreign currency forwards 724,460 HE 554 13,208 1.816
- Interest rate swaps - 275,383 - 11,659
Total 724,460 1,014,082 13,208 263,240
Less; Current portion {667 ,464) {666,397) (11,420} 244 311)
MNon-current portion 56,996 348 B85 1,789 19,629

At the balance sheet date, the Group held fusl swaps, foreign currency forwards and
interest rate swaps designated as hedges of expected future payments denominaied in US
Dollars, EURO and CHF. The Group classify its fair value measurement of financial
instruments using a fair value hierarchy that reflects the significance of the inpuis used in
making the measurements. The fair value hierarchy have the following levels.

. Level 1 Quoted prices {unadjusted) in aclive markets for idenfical asssts or
fiabilties

& lLevel 2 Inpuls other than quotad prices inciuded within Level 1 that are observable
for the asset or liability, sither divsctly (Lo, as prices) or indirectly {ie.
derived from prices}, ana

s Leval 3 Inputs for the asset or liability that are not based on observable market
data (unchservable inputs}

- 35 -



Senoke Energy Pte. Lid. and its Subsidiasies

Notes to the Financial Statements - 31 December 2009

14.

15.

Derivatives (cont’d)
The fair value measurement of the dervatives of the Group is classified under Leval 2.

The fuel swaps are ysed to manage the risk ansing from fluctuations in fuel cost. Under the
fuet swaps, the Group agrees with other parfies o exchange, at specified intervals, the
difference between fixed rate and floating rate amounts caiculated by reference 10 the
agread notional purchase quantity.

Tre foreign curency forwards are used to manage the risk arsing from fuctations in
foreign exchange rates. Under the foreign currency forwards, the Group agrees with other
parfes {o exchange, at the maturity dale the foreign currency amounts ai the agreed
exchange rates. The fair value of foreign currency forwards is calculated by reference fo
current forward exchange rates for coniracts with simélar matunty profiles.

The interest rate swaps are used ic manage the risk arising from fluctustions in interest
rates. Under the interest rate swaps, the Group agrees with other parties to exchange at
the maturity date the difference between the fixed interast rates and floating interest rate of
the notional amount, The fair value of interest rate swap coniracls s determined by
reference t0 market Vaiues fsr s:mular ;nstruments

.. These contracts qualify for hedge ac:saunhng and chaﬂges 18 me fa;r vame are recggmsed e,

i tha hadging régeriva within the agity

inveniories
Group
2009 2008
$000 FO0
Fuel 62,561 78,730
Spare parts and accessories 3,628 2,295
86,189 81,025




Senoko Energy Ple. Lid. and its Subsidiaries

Notes fo the Financial Statements - 31 December 2809

16.

Trade and other receivabies

Group Company
2009 2008 2009 2008
3060 $000 §000 30060
Trade receivables - non-
rejated parties 230,704 302,818 54 -
(ther receivables -
holding company 75,623 17,585 107,788 17.507
Other receivables - a
minority shareholder 32,274 —- - -
GST receivables 2,783 18,118 374 1,004
341,384 339,517 108,256 18,511

The carrying amounts of current trade and other receivables are reasonable approximation

of fair values dueg 1o their short-term nature.

Trade receivables

Trade receivabies are non-interest bearing and are generaily on 30 days’ terms, They are
recognised at their original invoice amounts which represent their fair values on initial

recogmition.

Other receivables - holding company and & minority shareholder

Other receivables due from hoiding company and a minority shareholder are unsesured,
non-inferest bearing and are repayable upon demand.

Receivabies that ars past due bul nol impaired

L.esser than 30 days
30 1o 80 days
81 to 90 days

Raceivables that are impaired

Trade receivabies - nominal amount
L.ess: Aliowance for impairment

Group
2009 2008
3000 $'000
1,608 1,653
129 J00
5 23
1834 1,778
Group
2009 2008
$000 8000
22 1358
(223 (135}




Senoko Energy Pie. Lid. and ifs Subsidiaries

Motes to the Financial Statemenis — 31 December 2005

15, Trade and other receivables {cont’d)

Movemen! in giowance account,

Group
20609 2008
3000 3000
At beginning of financial pericd 135 -
Acquisition of subsidiary - 135
Ailowance (written back)/made {113) -
Al end of financial year 22 135

Trade receivables that are individually determined to be impairad at the balance sheet date
relate to debtors that are in significant financial difficulties and have defaulted on payments,
Collateral from these debtors are insufficient to mitigate oulistanding balance owing by
these debtors.

17. Cash and cash equivalents
Group Company
2008 2008 2009 2008
$000 $000 $000 3000
Cash at bank and on hand 108,872 81,544 74 628 8.084
Short term: ¢eposits - 17,784 - -
108,872 90,328 74,628 8,984

included in cash at bank is an amount of $78,000 (2008 $3,711,000) dencminated in
Japanese Yen of which the Company have assigned and charge o The Secunly Agent,
Mizuho Bank.

The short term deposits mature on varying dates within 3 months from the end of the
financiat period with the following weighted average effective interest

Group
2008 zZ008
Singapore Dotlar - 1.58
United States Dollar - 1.28
Euros — 2.58
.58

Japanese Yen -




Sencko Energy Pie. Ltd. and its Subsidiaries

Notes to the Financial Statements — 31 December 2009

17.

18.

GCash and cash equivalents {cont'd)

Cash and cash eguivalents were denominated in the foliowing currencies:

Group Company
2008 2608 2008 2008
$000 000 000 $D00
Singapore Dollar 108,776 44,438 74,528 2,584
United States Dollar 18 40,876 - -
Euro - 3.472 - -
Japanese Yen 78 13,541 - -
108,872 99,328 74,529 8,984
Bonds
Group
Carrying Fair Carrying Fair
amount value amount vaiue
2000 20608 2008 2008
000 3000 $'000 300G
Unsecured quoted bonds - - 11,750 11,820

On 14 October 2003, SPL issued $200 million non-convertible 4.51% fixed rate Singapore
Dollar bonds. The bonds are repayable on 14 Octeber 2013, The weighted average
effactive interest rate at the balance sheet date is 4.51% per annum.

Fair value is determined directly by reference io their published market bid price at the
balance sheet date.

SPL has redeemed the bonds by January 2009,



Senoko Energy Pie. Lid. and its Subsidiaries

Noies to the Financial Statermnents — 31 December 2009

19, Trade and other payables

Group Company
2008 2008 2009 2008
$000 3000 $'000 §000
Trade payables 195,206 87,125 - —
Accrued operating
eXpenses 45690 208,010 85,088 3,278
Accrued capital
expenditure 85,475 3,705 - -
Accrued interest payable 787 659 - -
Amounts due o related
parties 200 - 200 -
Other payables -
preference shares 2,175,000 - 2,175,000 -
Other payabies -
subsidiary - - 268,226 17.810
2,423,358 288,509 2450515 21,088

The carrying amounis of trade and other payabies are reasonable approximation of fair
vajues due 1o their shorkterm nature.

Trade and other payables were denominated in the following currencies:

Group Company
2009 2008 2009 2008
$'000 $o0e $000 $'000
Singapore Dollar 2,304,342 116,790 2,449,800 18,197
United States Dollar 115,145 177,365 e70 2,83¢
Others 3.871 5,354 45 53
2.423,358 298,509 2,450,615 21,089

Trade pavailes

These amounts are non-interest bearing. Trade payables are normally setiied on 30-day
1erTns.



Benoko Energy Pte. Lid. and #s Subsidiaries

Motes to the Financial Statements — 31 December 2006

20.

Loans and borrowings

Growup

Maturity 2009 2008

000 $000
Bank loan 2010 425,000 413,000
Repowering loan 2012 227,280 140 787
852,280 553,757
Less: Gurrent portion {425,000) -
MNon-current partion 227 280 553,767

Bank loan

As at 31 Decemnber 2009, 3425 million had been drawn down under a Term Loan Facllity of
3425 million which matires in March 2010. The weighted average effective interest rate of
the loan was 2.99% per annum (2008: 2.33%). The loan was secured by a charge over all
the Group's asseis. The loan is arranged at floating rates plus margin. The Group has
entered info interesiwate swaps t© hedge the inlerest rafe risk for two-thitd of the
outstanding loan balance.

Repowsring lpan

The repowering loan is procured o fund the repowering of three 250 MW oil-fired Stage |l
steam plants info two 430MW gas-fired combinad cycle plants. As at 31 December 2008,
$227.280,100 had bsen drawn down under s Syndicated Loan Faclity of JPY 87 hillion
which matures in September 2012, The weighted average effective inferest rate of the loan
was 0.94% per annum {2008: 1.55%).

The Company {fogether with Lion Power (2008} Pte Ltd, TWMB Holdings and Senoko
Power Limited) entered into a Dead of Assignmeint arnd Charge daled 19 September 2008
with Mizuho Corporate Bank, Lid (as the Security Agent under the Repowering Agreement)
under which all the abovementioned parties assign and charge to the Security Agent ait of
their respective rights, tifle and interest in and to the JBIC Equily Contribution Deed. Under
the Deed of Assignment and Charge, Senoko Powsr Limited charges s interests in a bank
account into which all loan proceeds are deposited and withdrawn from to the Repowering
L.oan lenders.

Tha loan is supported by:

=) sponsor guaraniees provided by sach of Electrabet 8. A Kyushu Elecliic Power
Co, Ino,; Marebeni Corporation; arnd The Kansai Elsctric Power Co., Ing; and

(B3 an agreement to make additional equity contributions by the Japan Bank for
infernational Comporation.

The sponsor guarantess and the Japan Bank for internationa! Corporation’s agresment fo
make additional eguity contributions are capped at JFY 70.2 million in aggregaie and each
iz proviged on a several basis pro rata o the applicable sponsor's effective eqully share in
the Company.

The carryving amounis of ioan and borrowings are reasonable approximation of fair values,

gue o the short term nature of the bank ioan and the repowening loan as g fleating rate
instrument that are re-priced to market interest rates on or near the balance sheet date.

- 4% -
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Notes to the Financial Statements — 31 December 2008

21.

Share capital

Group and Company
2009 2008
‘000 ‘0o0
At beginning of financiai year 3,685,088 @
lssued during the financial year - 3,586,888
Payabie at end of financial year {2,175,000) -
At end of financial year/pericd 1,610,988 3.685088
Group and Company
2009 2009 2008 2008
No. of No. of
shares shares
000 $'000 ‘D00 3000

{8) Qidinary shares

At beginning of financial

year 1,158,088 1,159,988 @ @
issued during the financial

year - - 1,159 988 1,159,088
At end of financiai pericd 1,158,088 1,189, 088 1,158,888 1,158,988

(b} Preference shares

Al beginning of financial

year _ 2,526,000 2,528,000 - -
issued during the financial

year - - 2,526,000 2,526,000
Payabie at end of financial

year {2.175,000) {2.175000} - -
At end of financial year 351,000 351,000 2,526,000 2,526,000
@ denotes less than $1,000

The holders of ordinary shares are entitied o receive dividends as and when declared Dy
the Company. All ordinary shares carry one vole per share without restriction. The grdinary
sharas have no par value

The hoiders of the preference shares shall have the right in the event of the winding up of
the Company to have the surplus assets of the Company applied in priority to any payment
io the holders of any other class of shares, first, in paying off the capilal paid up on the
preference shares and secondly, in paying off any accrued bui unpaid dividends.
Thereafter, the holders of the preference shares shali not have any further right to share in
any surplus assets of the Company.

o 47 .
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21.

22

Share capital (cont'd)

The preference shares may be redeemed by the Company at any time by giving to the
holders of the preference seven days notice of such redemption. The redemption amount in
respect of each preference share shall be the amount paid for such preference share.

The preference shares shall not have voting rights save as permitted by the Companies
Act,

Consent of the holders of the preference shares representing three-fourths of the voles
cast at a mecting of the holders of the preference shares duly convened in accordance with
the Articles shall be required for any proposals by the Company andfor the holders of the
ordinary shares for any action that atters, changes or removes the nights, prefersnces or
privileges of the preference shares.

The right to dividends of holders of preference shares shall rank pari passu with the rights
of the hoiders of ordinary sharss, up o any amount of 3 per cent. per annum based on the
issue price of the preference shares. Thereafter, the holders of the preference shares shall
not have any further right fo share in any dividends. Dividends shall be payable at the
discretion of the Company.

O 29 December 2008, the Board approved the redemption of 2,175,000.000 preference

shares st $2,175,000,000. This redemplion payable was classified from equiy and
reflected as a current Hability in the balance sheet.

Hedging reserve

Hedging reserve recards the portion of the fair value changes on derivatives that are
designated as hedging insiruments in cash fiow hedges that is determined o be effeciive:

Group
2009 2008
5000 5000
At beginning of financia! year (278,107 -
I
Net gainf(loss) on fair valus changes (Note 14) ! 278 108 {199,153}
Net gain/(loss} on matured derivatives %‘ 115,042 {113.918)
Net loss transferred to statement of ;
comprehensive income {ineffectiveness portion) ; 11,222 5628
Net gain transferred fo statement of comprehensive ]
income (others} {27 288) (31,713}
Tax effect on cash flow hedge {Note 9)
- charged o statement of comprehensive income 2,732 | 2,633
- charged {0 statement of changes in eguity {70.484) | 58,518
306,422 {278,107
At end of financial year 31.315 {278,107)

- A3 -
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23. Related party transactions

(@)

D)

Sale and purchase of goods and services

In addiiion to the related party information shown alsewhere in the fnancial
statements, the following significant transactions between the Group and relaled
parlies tock place at terms agreed between the parties dusing the financial year:

Group
Year ended 22.8.2008 to
31.12.2009 31.12.2008

$000 $000
Technical consultancy and advisory support
services payable to sharsholders of the Company 120 -
Fuel offsite reserve paid to a shareholder of the
Company 288 _
Compensation of key mansgement personnel
Group
2609 2008
3000 $'000
Salaries and other short-term employee benefits 2.647 905
Ceniral Provident Fund contributions 53 12
FTermination benefils 380 -
3,080 917
Comptise amounts paid to!
Directors of the Group 1,303 -
Other key management personngl 1,778 917

_ 44 -
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24, Commitments

(a)

{b]

{c)

Capital commitiments

Capital expenditure contracted for as at the dalance sheet date but not recognised
in the financial statements are as follows:

Group
2009 2008
3000 5000
| ong ferm mainienance agreement 176,067 51,993
Property, plant and equipment 728.510 822 201
904,577 874,254

Operating lease cormmilments - a5 lesses

The Group ieases office space, office equipment and staff apariments from non-
related parties under non-canceliable operaling lease agreements. The leases
have varying ierms, escaiation clauses and renewal rights.

The future minimum lease payables under non-cancellable operating leases
contracted for at the balance sheel date but not recognised as liabilities, are as
follows:

Sroun
2008 2008
$'000 $000
Mot fater than one year 848 285
Later than one year but not later than five years 1,154 1
2002 316

Operating fease commitmants — as lessor

The Group leases out office space and fust tanks {6 non-refated parties under non-
canceliable operating lease agreements.

The future minimum lease receivables under non-canceliable operating ieasss
confracted for at the balance sheet date but not recognised g5 receivables, are as
foliows:

Group
2008 2008
$'000 $000
Not leter than one vear 13,314 47
Later than ons year but not igter than five years B 33
13.318 80

. 45 -
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25.

Financial risk management objectives and policies

The Group's activities expose it to a variely of financiat risks, foreign currency rsk, price
risk, interest rate risk, credit risk and hguidity risk. The Group's overall fisk management
prograrme focuses on the unpredictability of financial markets and seeks o minimise
potential adverse effecis on the financial performance of the Group.

&

Foreign cumency risk

The Group is sxposed fo foreign exchange risk arising from various currency
exposures primarily with respect to Unifed Siates dollar, Swiss francs, Euros and
Japanese Yen for its capital and major operating purchases.

The Group hedges the foreign currency exposure of its capital and major operating

expenses.

The Group's currency exposure 1s as follows:

At 31 December
2009

Financial assels

Caszh and cash
equivaients
Note 17}

Trade and oiher
recgivables
{Npte 16}

Cther financial
assets {Noie 13)

Financial labilities
Borrowings
{MNote 207
Trade and other
payables (Note 19

Net financiai
{fiabiiitles)/assets
Firm sommitments
and highly
probable foracast
fransactions in
foraign
curancies
Currency forwards

Curency sxposure

seh usD CHF  EURC  YEN  Others  Tofal

$000 $000 000  $000 F000 ¥000  B000
108,776 18 - - 78 ~ 108872
339,542 1,842 - - - -~ 341384
92,987 - - - - 920987
541,305 1,860 - - 78 543 243
425,000 - - - 27280 - 652280
2,304,322 115145 3851 10 - - 2425358
2,728,342 115,145 3881 10 227,280 ~ 3075638
(2,188,037 (113285} (3.3680) {10y (227,202) ~ [2532305)
(172838 {471.563) (16.535; (25238) (833.217) - 1318190
~ B4 797 21360 28173 - - 5887330
12,360.675) 964 (75} 860,415} ~ {3,163,256)

£8 043
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25, Financial risk management chjectives and policies {cont'd}
SGb usp CHF EUROS YEN QOthers Total
00 $0C0 FI00 5000 $000 F00C FOO0
At 31 December
2008
Financial assels
Cash and cash
equivalenis
{Note 173 45438 40,875 - 3.472 13,541 - 80328

Trade and other
receivables

{Note 16} 333,517 - - - - - 339,517

Other financial

assets (Note 13} 185 1,427 - - - ~ 1587
381,116 42303 - 3472 13,541 - 440 432

Financial liabilities

Borrowings

{Noie 20} 413,000 - - - 140,787 - 553,767

Trade and ather

payables {Note 189} 116,780 177.365 3.518 1,420 9 b 299,509
529793 177385 2.5818 1420 145,858 27 853,278

Net financial

{liabftittes}/assels {148,674 {135,062) f3.818) 2052 (127317} 27y (412,844}

Firm commitmenis

and highly

probabie forecast

fransactions in

foreign

CUTencies {181,506) (54%9,488) {35.545) (564.554) (420,335) ~ (1,356,429}

Currency forwards - £78,780 44 7O 58 554 - - 781014

Currency exposure {333,180 {4,750} 1,332 2,052 {656,853} {27y (8B8.25%;

_ 47 .



Senoko Energy Ple. Ltd. and its Subsidiaries

Notes to the Financial Statements — 31 December 2009

25. Financial risk management objectives and policies {cont'd)

The Company's currency exposure is as follows:

SGD LsD CHF EURO YEN  Others Totat
£000 $000 S000 000 3000 1000 $000
At 31 December
2009
Financial asseis
Cash and cash - = - - -
equivalents
{nofe 17} 74,529 74,529
Trade and other - - - - -
receivabies {nole
16} 108,256 105,256
Other financial - - - - -
assels (Note 13) 92,735 §2.735
275,520 - - - - - 275,520
Financial
liabilities
Trade and othsr
payables (note
19} 2449 800 Aa70 - - 45 ~ 2450815
2,449 800 670 ~ - 45 - 2450515
Net financial
(Frabiiitias)
asseis {2,174.280) {570y _ - 45) - {2,174 595}

Currency exposure (2,174,280 {670} - (45} - (2174305

AL 31 December

2008
Financial assets
Cash and cash

equivalents {note

17} 5,084 - - - - - £.584
Trade and other

receivables {(note

8y 18,5114 - - - - - {8511
27.4%5 - - - - - 27 495
Financial
labilities

Trade and olher
payables (nefe

19 18,197 2,838 - 26 - 27 21.088
18,197 2,838 - 28 - 27 21,088
HMet financial
{timhilities)
assels 8288 (2,839 - {26} - 27 5,408
CAHTENCY BXpoSUrs 9,298 (2,838 - (263 - {27 G.408
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25,

Financial risk management objectives and policies (cont'd)

if the foreign currencies change against SGD by 3% with the other variables including tax
rate being held constant, the effecis arising from the net financial liability/asset posilion will

he as foliows:

Profit after Profit after
tax Equity tax Equity

2609 2009 2008 2008

5000 30060 $000 $'000
Group
USD against SGD
- strengthened {2,821) 15,981 (3.342) 16,722
- weakened 2.821 {15,981) 3.342 {16,722)
Yen against SGD
- strengthened (5,657} - (3,132) -
- weakened 5857 - 3,132 —
Company
USD against SGD
- strengthened (17} - {54} -
- weakened 17 - 54 -
{iH Price risk

Price risk is the risk that the fair value or future cash flows of the Group's financial
instruments will fluctuate because of changes in rmarkat prices (other than interast
or exchange rates).

The Group is exposed to price fluctuations arising from the purchase of fuei stocks.
The Group manages such risk using fuel oil swaps where the price of the fuel is
indexed to a benchmark fuel price index, for example Singapore High Sulphur Fuel
Oil {"HSFQO" 180 C5T.

The guantum of commitments is based on actual or forecast requirements.
Fuel swaps
The Group has entered into fuel swap contracts that ablige 1 to make payments for

fuel at fixed rates on notional purchase guantity and receive payments for fuel at
fivating rates on the sams amounts.
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25, Financial risk management objectives and policies {cont'd)

{ii}

Price risk (cont'd)

Under the fuel swaps, the Group agrees with other parties to exchange, at
specified intervais, the difference between fixed rate and floating rate amounts
calcutated by reference to the agreed notional purchase quantity. The fioating rates

are linked o prices Hsted on Platt

The notional amount and purchase guantity of outstanding fuel swap contracts at
balance sheet date of the Group is as follow:

Notional
guantity
2009
MT
Gutstanding fuel
swap contracts 847,840

Group
Notional Netional Metional
amount gquantity amount
2008 2008 2008
3000 MT $'000
414,613 718,580 487 145

if the fuel price change by 13% with the other variables inciuding iax raie Deing
held constant, the effects arising from the nat financial kability/asset position wili be

as follows;

Equity
- increased by
- decreased by

Group
2008 2008
3000 $000
44 737 98 OR7
(44,7373 95 057)
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25,

Financial risk management objectives and policies {cont'd)

(i

{iv}

interest rate risk

interest rate risk is the risk that the fair value or future cash fiows of the Group's and the
Company’'s financial instruments will fluctuate because of changes in market inferest
rates. The Group managed iis exposure on interest in Interest bearing assets and
liabilifies by entering into fixed rate interest arangements, where appiicable.

The Group's borrowings at variable rates on which hedges have not been enterscd info
is $149.6 million (2008: $137.6 miliion) for SGD denominated borrowings ard $227.2
milfion {2008; $140.8 mitlion) for Yen denominated borrowings. If the SGD interest
rates increase / docrease by 0.1% for year erded 31 December 2009 with all other
variabies inciuding tax rate baing held constant, the profit after tax will be lowerfhigher
by $124 200 (2008: $112,800} as a result of higherfiower interest expense on these
borrowings. If the Yen interest rates increase / decrease by 0.1% for year ended 31
December 2008 with all other varables including tax rate being heid constant, the
profit after tax wilt be lowerhigher by $188.700 (2008. $115.500) as a result of
higherf/iower interest expense on these borrowings.

The Group's borrowings on which hedges bave been entered into is $275.4 million
{2008 $275.4 miflion). If the SCD interest rates increase/ decrease by 0.1% for the
period ended 31 December 2008 with alf other variables including fax rate being held
constant, the equity will be higherflower by $228600 {2008: $275,400;.

Credif risk

Credit risk is the sk of loss that may arise on ouistanding financial instruments
should a counterparty default on its obfigations. The Group manages i3
concentration risk through putting in place policies to ensure that sales are made o
customers with an appropriate credit history, Derivative counterparties and cash
ransactions are limited to high credit quality financial institutions. The Group has
policies that limit the amount of credit exposure to any one financial institulion.

(a) Financial asseis that are nejther past due nor impaired

Bank deposits that are neither past due nor impaired are mainly deposils
with banks with high credit ratings. Trade receivables that are netther past
due nor impaired are substantially companies with good collection track
record with the Groug.

{b} Financial agsets that are past dus and / of impaired

There is no other ciass of financial assets that is past due and/or impaired
axcept for trade receivables,
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25. Financial risk management objectives and policies {cont'd}
V) Ligquidity risk

Liquidity risk iz the risk that the Group or the Company will encounter difficulty in
meaeting financiat obligations due to shortage of funds.

The Group adopls prudent liquidity risk management by mainteining sufficient cash,
having an adequate amount of committed credit facilities and the ability to close out
market positions.

The table below summarises the maturity profile of the Group and the Company
financial liabilities at the balance sheet date based on conmracfus! undiscount

payments.
Between
1 year Mote
Less than and 3 than
1 year years 3 years Total
$'000 ALY £'000 $000
Sroup
Trade and other pavabies {2 423,358} - ~  {2.423.358)
Borrowings (4250000  (232,203) - (852,280}
{2.843,358) (232203 -~ {3075638)

Derivative financia

nstalments
MNet seitled interest rate

swap {1.055] - - {1,085
Gross settlement-

currency forward

sontracis
- Raceipts h&7 645 120,145 234 588,625
- Payments (587 .552)  {119,055) {824) 888,331
Fuel swap contracis {341,100} {73,531} - (414,613
Company
Trade and other payables (2,450.515) - - {2.450518)
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28.

27,

Loans and receivables

The foliowing disclosures ihe Group's and Company’s total loan and receivablas:

Group Company
Note 2008 2008 2009 2008
$000 $'000 3000 000
dNon-current assets
Other finam‘;&!
agsets 13 92,801 108 02735 -
Currert assets
Other financial
assets 13 186 1479 - —
Trade and other
receivabies 18 341,384 108,256 18,511
{Cash and cash
" etdivalénis 17 S ieEIZ ; "!43_{5_2_9' ) T §.984
543243 2?552@27'5%

Capital management

The Group's oblectives when managing capital are to safeguard the (roup's abiliy fo
continue as 2 going concern and fo provide appropriate returns 10 shareholders and
benefits 1o other stakeholders through pricing its products and seérvices commensurate with
the ievel of risks it is exposed to. The capital structure of the Group comprises of debt
which includes the loans and borrowings disclosed in Note 20 and equity attributable to
squity holders of the Company, comprising of issued capital, reserves and refained
eamings as disclosed in the statement of changes in eguity,

The only externally imposed requiremnent is the financial covenant required under the Term
Loan Facility of $425 milion {see Note 20). The Term Loan of $2.2 billien is used to
refinance the borrowings of SPL. The fnancial covenant under the Senior Faciliies
Agreement requires the sum of the Earning Before interest, Taxation, Depreciation and
Amortisztion ("EBITDA" of the Group and its shareholders to be 1.75 times higher than the
sum of interest exponses incurrad on this Terrn Loan by the Group and its sharehoiders for
the year ended 31 December 2008, The Group and is sharshoiders have compiled with
the financial covenant,
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28.

28,

Events occurring after the balance sheet date

On 13 January 2010, the entire power generation business is fransferred from Senoko
Power Limiled to the Company. The transfer of the power generation business is structured
in the following manner:

. The Company drew down z term loan and issuved bonds to acquire the eniire
power generation busingss from SPL.

® SPL repaid #s existing term loan of 3425 milion and paid interim dividends to the
Company with the proceeds received from the sale of businsss.

. The Company utilised the dividends received from SPL fo redeem 2,175,000,000
of its preference shares held by the shareholders.

The group restructuring is not expected to have any impact o the consolidated statement
of comprehensive income.
Authorisation of financial statements

The financial statements for the year ended 31 Decamber 2008 were authorised for issue
in accordance with a resolution of the directors on 10 March 2010,

« B4 .






